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Abstract. The article assesses the balance of foreign trade indicators between 

the Republic of Azerbaijan and Georgia. The assessment was calculated using 

macroeconomic indicators (exports, imports, trade turnover, balance), as well as 

the balancing coefficient of foreign trade flows and the coverage coefficient of 

exports and imports, which characterize the development of foreign trade 

relations. The object of the study is the foreign trade of the Republic of 

Azerbaijan with Russia and Georgia. The indicators provided in the study were 

taken from official sources such as the Azerbaijan State Statistical Committee 

(ASSC). According to the results obtained, it was found that the foreign trade 

relations of the Republic of Azerbaijan with Russia, a neighboring country, are 

unbalanced, and the relations with Georgia are balanced. The importance of the 

research is that the results obtained can be used in scientific works in various 

fields.  
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coefficient; foreign trade turnover; foreign trade balance. 

 

 

 

It is known that the main factor determining the 

development of foreign economic relations is the expansion of 

economic relations with neighboring countries. In 

international economic relations, the balance of foreign 

trade relations between countries is one of the main 

indicators of economic sustainability and a stable economy. 

Azerbaijan develops economic relations with neighboring 

countries in accordance with its national economic interests. 

Trade relations with Russia and Georgia in particular play an 

important role in Azerbaijan's export and import policy. 

This article evaluates the foreign trade balance between 

the Republic of Azerbaijan and Russia and Georgia. 

The study consists of two stages. In the first stage, 

exports, imports, trade turnover and trade balance were 

calculated. In the second stage, the balancing coefficient 

characterizing the development of trade relations and the 
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coverage of imports by exports were analyzed [1]. 

The foreign trade indicators between Azerbaijan and 

Russia and Georgia are given in the table below in thousand 

US dollars 

 

Table 1 

Trading 

partner 

country 

and 

year 

 

Export 

 

Import 

Foreign 

trade 

turnover 

Foreign 

trade 

balance 

Russia     

2020 709,345.1 1,962,182.0 2,671,527.1 -1,252,836.9 

2021 920,821.8 2,074,441.7 2,995,263.5 -1,153,619.9 

2022 975,456.3 2,734,802.4 3,710,258.7 -1,759,346.1 

2023 1,196,411.3 3,162,328.9 4,358,740.2 -1,965,917.6 

2024 1,178,347.4 3,621,472.2 4,799,819.6 -2,443,124.8 

Growth 

rate % 

166.1 184.5   

Georgia     

2020 461,909.4 74,293.5 536,202.9 387,615.9 

2021 661,042.7 100,194.2 761,236.9 560,848.5 

2022 635,656.8 136,117.2 771,774.0 499,539.6 

2023 759,444.5 126,381.6 885,826.1 633,062.9 

2024 675,192.7 128,837.1 804,029.8 546,355.6 

Growth 

rate % 

146.2 173.4   

 

The study shows that imports dominate between Azerbaijan 

and Russia during 2020-2024 and the trade balance is negative. 

This indicator shows that trade relations with Azerbaijan and 

Russia depend on imports, and at the same time, the analysis 

of the growth rate shows that imports are growing faster than 

exports. 

The Azerbaijan-Georgia relationship is characterized by 

export dominance. The trade balance is positive and relations 

are mainly export-oriented. The growth rate is shows that 

exports increased significantly during the period, while 

imports increased relatively slowly. 

A different nature is observed in foreign trade relations 

between Azerbaijan-Russia and Azerbaijan-Georgia. The 

relationship between Azerbaijan and Russia is unbalanced and 

import-oriented, while between Azerbaijan and Georgia it is 

balanced and export-oriented. 

The next step was to calculate specific indicators 
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characterizing the development of foreign trade of the 

Republic of Azerbaijan with neighboring countries (Russia, 

Georgia). 

1) Balancing coefficient: 

Trade Balance Coefficient = Trade Balance / Trade Turnover 

The ratio of trade balance to trade turnover can vary 

from -1 to +1. The ratio of "+1" or "-1" indicates completely 

one-sided foreign trade, that is, the country's foreign trade 

relations are represented either only by exports or only by 

imports. When export and import operations are balanced, the 

ratio approaches 0. 

The balancing coefficient shows how balanced foreign 

trade is. This indicator shows how close exports and imports 

are to each other, whether trade is balanced or not [2]. 

K=0 balanced (exports=imports) 

K>0 exports prevail 

K<0 imports prevail 

2) Import Coverage by Exports: 

Coverage Ratio = Exports / Imports 

The coverage of imports by exports shows how much exports 

cover imports. In short, does the profit cover the costs? Or 

not. The coverage of imports by exports allows us to assess 

the effectiveness of foreign trade. Here too, if the result 

is greater than 1, exports will prevail, if it is equal to 1, 

there is complete balance, if it is less than 1, imports will 

exceed exports. That is, the country buys more, exports do 

not cover imports. 

Table 2 shows the results of calculating the specific 

indicators mentioned above 

 

Table 2 

Trading partner 

country and year 

Balancing factor Import coverage by export 

Russia   

2020 -0.47 0.36 

2021 -0.38 0.44 

2022 -0.47 0.36 

2023 -0.45 0.38 

2024 -0.51 0.33 

Georgia   

2020 0.72 6.21 

2021 0.74 6.60 

2022 0.65 4.67 

2023 0.71 6.01 

2024 0.68 5.24 
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Specific indicators of the development of foreign trade 

between the Republic of Azerbaijan and the countries of Russia 

and Georgia. 

As can be seen from the table, the balancing coefficient 

with Russia is negative. That is, imports exceed exports and 

trade is considered unbalanced. In trade between Azerbaijan 

and Georgia, exports prevail, and the balancing coefficient 

approaches 1. This indicates that trade is relatively more 

balanced. 

The import-export coverage coefficient between Azerbaijan 

and Russia is less than 1 for all years. This indicates that 

imports exceed exports, while in trade relations with Georgia, 

the result is much larger than 1, indicating that exports 

prevail. 

Based on the analysis conducted, it can be said that in 

relations with neighboring countries, the predominance of 

imports in trade relations with Russia leads to trade 

imbalance. The high share of exports in trade with Georgia 

has created conditions for maintaining positive trade 

dynamics. 
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