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As a result of globalization ©processes, national
economies have entered a stage of interdependence, causing
major structural changes in the international trade system.
These changes are accompanied by the deepening of
international division of labor, the transboundary nature of
production chains, and intensifying competition in world
markets [3].

For Azerbaijan’s economy, foreign trade policy is not
merely a mechanism regulating import and export flows but
also an important tool for economic growth, technological
modernization, and diversification [2]. In an economic model
dominated by the energy sector, increasing non-oil exports
and modernizing the export structure are among the key
objectives for sustainable long-term development [1].

In the 21st century, integration processes in
international economic relations have become multi-level and
multi-dimensional. The formation of trade blocs, regional
agreements, and the normative framework of the World Trade
Organization (WTO) are among the main factors shaping the
structure of international trade [4].

Modern global trade policy is characterized by four main
trends:

1. The balance between trade liberalization and
protectionism;

2. The global «rise of digital trade and electronic
services;
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3. The impact of green trade and carbon policies on
commerce;

4. The strengthening of regional economic unions (EU,
ASEAN, Eurasian Economic Union, etc.) [7].

In this context, the key challenge for open economies
like Azerbaijan 1s to align national trade policies with
international norms and standards while protecting national
interests.

Dynamics of export and import structure

Azerbaijan’s foreign trade turnover reached USD 52
billion in 2024, of which 71% accounted for exports and 29%
for imports [6]. The main share of exports (approximately
84%) consists of energy product-crude oil, natural gas, and
petrochemicals [5].

Non-0il exports reached USD 3.2 billion in 2024, making
up slightly more than 6% of total exports [8]. Major non-oil
export items include food and agricultural ©products,
aluminum, cotton yarn, and construction materials.

Geographical orientation and market diversification

Azerbaijan’s key trade partners are Italy, Turkey,
Russia, China, and Georgia. Notably, EU countries account for
45% of total exports, underscoring the country’s dependence
on energy exports [9]. New directions-access to Middle
Eastern, Southeast Asian, and African markets—-are 1in the
formation stage.

To enhance the competitiveness of Azerbaijan’s economy,
modernization of trade policy should be pursued in three main
directions:

1. Normative and 1legal harmonization: developing a
regulatory system aligned with WTO principles;
2. Structural reforms: stimulating export-oriented

industries and supporting the non-oil sector;

3. Institutional modernization: digitalizing customs and
trade management mechanisms to enhance transparency.

Currently, Azerbaijan’s foreign trade policy is guided by
the principles set out in the "“Azerbaijan 2030: National
Development Strategy” and the “Export promotion strategy”
documents.

Trade infrastructure and logistics

Infrastructure-based factors are vital for a competitive
trade policy. In this regard, Azerbaijan is transforming into
a regional logistics hub through large-scale projects such as
the Trans-Caspian International Transport Corridor, the Baku-
Tbilisi-Kars railway, and the Alat International Sea Port.
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These infrastructural developments have a significant impact
on facilitating trade flows and reducing transportation
costs.

Customs reforms and trade facilitation

The State Customs Committee’s “Single Window” and “Green
Corridor” systems have 1increased transparency 1in foreign
trade operations, reducing time losses 1in import-export
procedures by up to 30%. At the same time, efforts are being
made to introduce digital customs models, utilize blockchain
technology, and implement the paperless trade concept.

Export diversification and development of the non-oil
sector

For Azerbaijan, increasing the share of the non-oil sector
in exports 1is a top priority. Industries such as food
processing, agriculture, chemicals, construction materials,
textiles, and IT services ©possess significant export
potential.

In the context of global economic integration,
modernizing Azerbaijan’s foreign trade policy is of strategic
importance for strengthening economic security, expanding
export potential, and improving international
competitiveness. Transformation of trade policy i1s primarily
carried out in the following areas: expanding access to
international markets, improving customs and tax
administration, and stimulating non-oil exports. Integration
into global value chains requires structural diversification
of Azerbaijan’s economy. Meanwhile, geopolitical shifts and
rising protectionist trends in the international trade system
create new risks for the country’s trade policy. In modern
conditions, Azerbaijan’s foreign trade policy must be aligned
with WTO accession, economic partnership with the European
Union, and regional cooperation mechanisms.

The introduction of innovations in digital trade, e-
customs, and logistics enhances the efficiency of export
processes. The development of infrastructure and transport
corridors (such as the Middle Corridor and Baku-Tbilisi-Kars
railway) strengthens Azerbaijan’s transit role. Moreover,
financial support mechanisms, export insurance, and
international certification systems for exporters are among
the key priorities.

Modernization of foreign trade policy also entails
increasing the competitiveness of domestic production and
qualitatively upgrading the export structure. Integration
processes require new approaches in Azerbaijan’s economic
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diplomacy. Strengthening "Made in Azerbaijan” branding and
international promotion initiatives carries special
significance.

Trade liberalization also demands balancing regulatory
and institutional risks. The development of the digital
economy enhances transparency in trade operations and reduces
bureaucratic barriers. Increasing the share of industrial,
agricultural, and service exports—-thus reducing dependence on
the energy sector-remains a strategic priority.

Azerbaijan’s foreign trade policy is closely linked with
factors of regional stability and economic cooperation.
Overall, the modernization of this policy plays a crucial
role 1in ensuring economic stability, social welfare, and
sustainable development. Ultimately, deeper integration of
Azerbaijan into the global trade system will strengthen the
nation’s economic independence and reinforce its position in
international markets.

The necessity of modernizing Azerbaijan’s foreign trade
policy under global economic integration manifests itself at
both structural and institutional levels.
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