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The Decree of the President of the Republic of Uzbekistan No. UP-5630 dated 

January 14, 2019 “On measures to radically improve the system of managing state 

assets, antimonopoly regulation and the capital market” notes: “Large-scale 

transformations are being carried out in the country aimed at ensuring economic 

growth, increasing competitiveness, deepening processes of modernization and 

diversification of the economy, the creation of favorable conditions for attracting 

investment, primarily in the basic, structure-forming industries. At the same time, a 

further reduction in the participation of the state in the economy, the development 

of the stock market and the creation of a healthy competitive environment are the 

basis for an active investment policy, dynamic and sustainable development of all 

spheres of society and the state. At the same time, the concentration within one state 

body of the functions of managing state assets, implementing antimonopoly 

regulation and regulating the securities market has led to the accumulation of 

systemic problems...”. The accumulation of systemic problems, the growing needs 

of the real sector of the economy, the deepening of social transformations require 
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further development and improvement of the financial market, including the 

formation of its new segments, expanding the range of instruments used, 

modernizing the regulatory framework, creating and developing new financial 

institutions, as well as ensuring information transparency the activities of its 

participants, the involvement of foreign investors and wider sections of the 

population of the Republic of Uzbekistan. 

In foreign financial markets, there is competition between the securities market 

and the bank loan market, which is the driving force behind the development of 

financial markets. Internal competition in the financial markets forces banks to 

reduce interest rates on loans, establish more flexible conditions for issuing loans, 

and issuers of securities to issue them so that investors feel the benefits of investing 

in securities rather than in banks. In Uzbekistan, such competition is practically 

absent. Suffice it to say that, today, only joint-stock companies have the right to raise 

funds for technical and technological re-equipment by issuing shares in the republic. 

The dominant, monopoly position in the financial markets is occupied by banks 

(determining the reasons for this is the subject of a special study). In this regard, the 

time has come to develop a special program to increase the competitiveness of the 

securities market of Uzbekistan, aimed at creating such a mechanism for its 

functioning, which would allow raising funds to finance enterprises not only through 

bank loans, but also through the issuance of securities. The Law of the Republic of 

Uzbekistan “On Competition”, which now applies not only to commodity, but also 

to financial markets. The State Committee for Competition, being an antimonopoly 

body, is not only entitled, but also obliged, to seek the de-monopolization of the 

credit market, since a monopoly leads to stagnation. The factor that significantly 

hinders the development of the secondary market for equity corporate securities and 

the market for equity corporate securities as a whole is the immobility of shares. 

This is due to the presence of a significant share of the state share in the authorized 

funds of joint-stock companies of the republic, as well as a shortage of supply on 

the secondary market for the shares of large, financially stable companies - the so-

called local “blue chips”, which are characterized by relatively higher liquidity and 

investment attractiveness. At the same time, the shares of most of the potential “blue 
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chips” of the republic (Uzbektelecom, Uzmetkombinat, Almalyk MMC, Uzbekistan 

Temir Yullari, etc.) are owned by the state, are not available to a wide range of 

investors and are not a resource for the secondary market. To revive the secondary 

market for corporate equity securities, it is necessary to radically reduce the state's 

share in the authorized capital of joint-stock companies, the share of state assets 

transferred by the state to the management of integrated corporate structures, and 

introduce a fundamentally new effective system of information disclosure by 

issuers. For strategically important and well-known privatized enterprises, whose 

shares can claim good liquidity, but are not listed on the market, it is advisable to 

determine small blocks of shares in relation to the total number for their free 

circulation on the exchange and over-the-counter securities market. At the same 

time, it would be advisable to consider the issue of increasing the number of joint-

stock companies created on the basis of state ownership, whose assets (shares) could 

be offered to a wide range of investors and, above all, to the population. An increase 

in the share of the secondary market in the total turnover of the stock market can be 

caused by the introduction of a “golden share” during privatization in joint-stock 

companies that are of priority importance for the country's economy instead of 

maintaining the state share in the authorized funds. The sale of shares owned by the 

state into private ownership, while retaining the state’s “golden share” in large 

enterprises of strategic importance, would allow maintaining state control over the 

activities of such enterprises. And, at the same time, to replenish the revenue side of 

the country’s state budget with significant funds, and most importantly, to bring the 

largest blocks (state assets) of shares out of the state of immobility, which are 

currently the main factor hindering the development of the secondary share market. 

At present, there is a serious hypertrophy of the stock market on a regional 

scale, which is expressed in the fact that the overwhelming share of transactions with 

shares falls on the city of Tashkent. The development of the country's regional 

(local) markets is sluggish, and the regions lack the necessary special market 

infrastructure (professional participants in the securities market). In some, even 

large areas, there are no professional participants in the securities market who carry 

out the most important types of professional activities on it (investment 
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intermediary, investment consultant, trustee of investment assets). In order to give 

greater importance to the development of regional securities markets and ensure 

their consistent formation, it is advisable to put into practice the development and 

adoption by each region of regional programs for the development of the securities 

market, approved by the Khokims of the regions. They should provide for forecasts 

of the issuance of securities into circulation, the development of specific measures 

to increase the level of financial literacy of the population, disclosure of information 

about issuers, the creation of investment institutions in the region, and the 

strengthening of work to inform the population about the most profitable, liquid 

instruments for savings, by highlighting topical issues Securities Market in local 

media, training of specialists, etc. 

The next problem of state regulation of the securities market is the lack of an 

effective system for disclosing information about the securities market and 

especially about issuers. To ensure effective disclosure of information, it is 

necessary to radically change the approaches to organizing investor information, 

creating a system that operates on the principle: “it is not the investor who seeks 

information, but information finds the investor”. In order to simplify the perception 

of information by investors on the website of the SM “Toshkent” provide 

information on stock quotes in a short format that complies with generally accepted 

international practice, by analogy with the publication of quotes in the Wall Street 

Journal. 

The development of the stock market will also be facilitated by an increase in 

the level of financial literacy of the population and professional participants in the 

securities market. The financial sector of Uzbekistan is one of the most dynamically 

developing in the country’s economy. However, the development of the money, 

credit and securities markets, a significant number of transactions in these markets, 

the growth of financial services and, in particular, consumer lending against the 

backdrop of financial ignorance and a lack of understanding by citizens of their 

rights and obligations is of concern to both the state and the financial sector itself. 

Until now, most of the population is distrustful and skeptical towards the financial 

sector and, especially, towards the securities market. The insufficient level of 
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financial literacy of the population in Uzbekistan is expressed in the inability of 

citizens to build long-term financial plans, make effective savings, and choose 

financial instruments. 
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