
 
 
 

 

INTERNATIONAL ECONOMICS  

AND INTERNATIONAL RELATIONS 

36 

 

This work is distributed under the terms of the Creative 
Commons Attribution-ShareAlike 4.0 International License 

(https://creativecommons.org/licenses/by-sa/4.0/). 

Proceedings of the 9th International 
Scientific and Practical Conference 
«Scientific Trends and Trends in the 
Context of Globalization»  
 

(June 19-20, 2025).  
Umeå, Kingdom of Sweden 

 
 

No 
252 

 DOI 10.51582/interconf.19-20.06.2025.004 

 

Modern trends in Azerbaijani-Chinese 

economic cooperation 

 
Rustamov Khalig Gabil1 

 

 
1 Ph.D in Economics, Lecturer at the Department of «World economy»; 

Baku State University; Republic of Azerbaijan 

 

 

 

 

Abstract. 
The main focus of the research work was to examine China's position in the modern global 

economy, the economic relations arising from foreign trade and investment relations related 

to the modern development of its economy, and to determine the application possibilities 

for the Azerbaijani economy, as well as the current state of China's economic relations 

with Azerbaijan and the development priorities in cooperation.  
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Economic cooperation and foreign economic relations 

between Azerbaijan and China are still developing today. The 

fact that the Azerbaijani economic development model has 

similar characteristics to the Chinese economic development 

model, studying the characteristics of the Chinese economy 

and the possibilities of applying the positive results of the 

economic model applied by China to the Azerbaijani economy is 

very important for determining the potential opportunities of 

this cooperation. First of all, it can be noted that both 

countries attach importance to mutual economic relations, 

participation in international economic relations and 

economic integration are supported in both countries. There 

are similar development strategies in the economies of China 

and Azerbaijan. In addition to economic factors, there are 

also political factors among the development factors that 

bring the countries closer. Azerbaijan and China are 

independent and peace-oriented foreign policies, attach great 

importance to political stability, which is considered the 

primary basis of economic development. 

Azerbaijan has set itself the goal of achieving 

sustainable economic development by developing an export-

oriented and innovative economy, aiming to form a diversified 

and competitive economy. In this regard, China-Azerbaijani 

cooperation should be developed in the future. Today, 

cooperation between the two countries continues to implement 

projects in the following areas: 

- Trade cooperation is aimed at developing trade relations 

between the two countries, increasing import-export 

operations; 

- Investment cooperation is mainly implemented in the 

direction of implementing mutual investment projects, 

establishing joint ventures; 

- Cooperation in the field of transport and logistics is 

developing in the direction of creating and developing 

multimodal and intermodal transport corridors, improving 

logistics systems. 

Our country can also cooperate with the PRC in new areas. 

One of such areas is the agricultural sector. Certain projects 

are being implemented in Azerbaijan for the development of 

the agricultural sector, which increases the demand for 
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agricultural medicines and agricultural machinery, creating 

important opportunities for cooperation between the two 

countries in this area. In addition, cooperation can also be 

carried out in the areas of exchange of experience in 

agriculture, chemical and mechanical engineering, production 

of renewable energy equipment, green energy projects. Chinese 

enterprises have innovative technologies and experience in 

the above-mentioned areas. 

China's experience clearly shows that the opportunities 

for increasing the international competitiveness of the 

national economy directly depend on the effectiveness of the 

mechanisms for creating and developing structures such as 

SEZs. SEZs promote production growth and the development of 

foreign trade. The application of this experience of China, 

which has led to development, the creation of SEZs and the 

mechanisms for regulating activities in these zones for 

Azerbaijan, which has experience in this direction, can 

contribute to increasing the attractiveness of investments, 

developing infrastructure and trade, creating new jobs, and 

transferring technology. Here, in particular, the improvement 

of the legal framework for regulating investment relations, 

supporting technological innovations, investments in 

infrastructure and technologies in such zones, and the 

application of special tax breaks and privileges should be 

kept in the spotlight. 

China is trying to redirect its economy from an investment 

and export-based model to an export and innovation-based model 

in order to modernize its economy and increase productivity. 

Developing an economic growth model based on exports and 

innovations, the PRC has achieved significant achievements in 

increasing research and development spending, developing 

science and technology in the country, and increasing 

production and exports of high-tech products through the 

application of technological achievements. Azerbaijan can 

also benefit from China's experience in this area by 

establishing science parks, expanding research and 

development activities, increasing the attractiveness of 

investments in the non-oil sector, especially in this sector, 

increasing production based on exports and innovations, and 

developing support mechanisms for export-oriented sectors. 
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Azerbaijan's partnership in the "One Belt and One Road" 

initiative, which is considered an important global project 

of China, creates new opportunities for our country. The 

importance of this project for Azerbaijan is studied and 

determined in three main directions: 

– Significant progress in infrastructure development: Our 

country is receiving large infrastructure investments in the 

transport and logistics sector through the "One Belt and One 

Road" project. This initiative is turning Azerbaijan into an 

important center in international transport corridors; 

– Development of trade and investment relations: This 

initiative is expanding our country's trade and investment 

relations with China and Asian countries, thus creating new 

business opportunities for the Azerbaijani economy. 

– Development of regional integration: Azerbaijan plays 

an important role in strengthening regional integration in 

the Eurasian space through the "New Silk Road" initiative. 

The above shows that the study of China's position in the 

global economy and the scientific and theoretical study of 

the socio-economic development model, as well as the analysis 

of the current state and study of the characteristics of the 

Chinese economy are important in terms of determining future 

prospects and the potential for economic development. Also, 

the importance of the development of economic relations 

between the People's Republic of China and the Republic of 

Azerbaijan for both countries makes it necessary to determine 

the current state and potential opportunities of these 

relations. As a result of Azerbaijan's successful economic 

policy, the development of economic relations, trade and 

investment relations between the two countries today, the 

adoption of the "Joint Declaration on the Establishment of 

Strategic Partnership between the Republic of Azerbaijan and 

the People's Republic of China", the purposeful policy 

implemented in the direction of expanding cooperation and the 

significance of the successful projects implemented for the 

economy of our country necessitate the study and research of 

this topic. 

The positive results of the "Five-Year Plans" and other 

reforms implemented in the People's Republic of China with 

the aim of increasing socio-economic development and 
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competitiveness can also be applied in the experience of 

Azerbaijan in terms of the existence of compatible 

characteristics of the economic models of both countries. 

Thus, development-oriented projects and socio-economic 

development programs are being implemented in Azerbaijan, and 

in particular, the concepts "Azerbaijan 2020: A Look into the 

Future" and "Azerbaijan 2030: National Priorities for Socio-

Economic Development", approved by decrees and orders of the 

President of the Republic of Azerbaijan, serve the development 

of the national economy, the formation of a new development 

model, and envisage the existence of competitive production, 

an export-oriented and high-income economy. 

The economic partnership formed between Azerbaijan and 

China is not limited only to the development of trade and 

investment relations between the two states; These relations, 

in a broader context, have a significant impact on the 

emergence of a new model of cooperation in the Eurasian region 

based on the principles of multipolarity, interdependence and 

mutual benefit. This model, going beyond the traditional 

exchange of goods and services, stimulates mutual integration 

in the areas of transport infrastructure, digital 

technologies, scientific and technical cooperation, energy 

security and environmental sustainability. 

In this regard, it is necessary to identify priority areas 

for the future development of Azerbaijan-China economic 

cooperation. First of all, it is considered more appropriate 

to increase the effectiveness of legal and administrative 

mechanisms in areas such as trade, customs, investment 

cooperation and transport, as well as to intensify mutual 

capital flows by improving investment promotion tools, and 

expanding cooperation opportunities, especially in the fields 

of agriculture, alternative energy and production. 

In addition, the modernization and integration of 

transport and logistics infrastructure plays an important 

role in further deepening this cooperation model. 

Optimization of cargo transportation, simplification of 

customs procedures, introduction of digital trade tools and 

development of multimodal transport systems will ensure 

economic efficiency for both Azerbaijan and China. 

It is very gratifying that within the framework of the 

Central Corridor, which is a strategic transport route between 
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China and Europe, Chinese companies have been expanding 

cooperation with the Alat port and the Alat Free Economic 

Zone of Azerbaijan in recent years. The signing of a 

trilateral agreement between Azerbaijan, China and Kazakhstan 

on the construction of a new intermodal cargo terminal in the 

Alat port in November 2024, with the aim of increasing the 

port's cargo capacity and accelerating container 

transportation along the Central Corridor, gives great 

importance to the Central Corridor as a route in China's trade 

with Europe. The investment interests of Chinese companies 

within the Alat port are concentrated in the fields of 

transport and logistics, production, energy and technology. 

These interests are not only aimed at accelerating the access 

of Chinese products to European and regional markets, but 

also make significant contributions to Azerbaijan's 

transformation into an important transit and production 

center for Eurasian trade. 

As a result, Azerbaijan-China economic cooperation is 

becoming one of the main pillars of a stable, long-term and 

mutually trusting economic partnership model not only in the 

bilateral relations, but also in the Eurasian space as a 

whole. This approach can also serve as a successful example 

of regional integration for developing countries and make a 

significant contribution to economic growth. 

All these factors show that trade cooperation between 

China and Azerbaijan is based not only on current economic 

interests, but also on long-term development and strategic 

approaches. Azerbaijan is trying to strengthen its role in 

this cooperation not only as an importer of products, but 

also as a reliable exporter, transit country and investment 

partner. At the same time, the Chinese state perceives 

Azerbaijan as a partner of strategic importance in terms of 

stability in the South Caucasus region, reliable supply of 

energy resources and development of transport and 

communication links. The sustainable development of such a 

partnership requires further strengthening of relations based 

on mutual trust and the application of mechanisms that ensure 

long-term, sustainable development. 
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